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1. Guidelines on standardization of rating scales for Credit Rating
Agencies (“CRA”): Securities & Exchange Board of India (“SEBI”). [Link]
SEBI has prescribed guidelines for the standardization of rating scales used by CRAs.
SEBI had devised certain standardized rating symbols and definitions for CRAs in the
year 2011. Every CRA shall now be required to use the rating symbols and definitions
for ratings. Furthermore, CRAs shall specify standard descriptors when a security is
placed under the categories of rating outlook/ rating watch 

2. Regulatory framework for Online Bond Platforms (“OBP”): SEBI. [Link]
SEBI has introduced a regulatory framework to protect and facilitate the participation
of investors in the bond market. Every entity that desires to operate as an OBP shall
have to register as a stock broker in the debt segment of a recognized stock
exchange. SEBI has devised a set of requirements for any application by an entity for
registration as an OBP. The requirements include compliance with minimum
disclosure, investor redressal and risk profiling mechanism.

3. Further Reductions in the Cap on International Securities Number
(“ISIN”): SEBI. [Link]
ISIN Code is a 12 digit alphanumeric code that is used to uniquely identify a
security/bond/ commercial paper. SEBI had reduced the cap on ISINs previously in the
year 2017 & 2018. It observed that the capping helped to boost & deepen liquidity
within the corporate bond market. Thus, SEBI has now decided to further reduce the
cap on ISINs. A maximum number of 14 ISINs shall be allowed for an issuer of listed
debt securities. This is a reduction from the earlier cap of 17 securities

4. New guidelines for Alternative Investment Funds (“AIF”): SEBI. [Link]
SEBI has prescribed guidelines for AIFs for declaration of first close, calculation of
tenure and change of sponsor/manager. It has specified that the first close shall have
to be declared within 12 months from its communication to take the Private Placement
Memorandum of the scheme on record. The tenure of close ended schemes will now
be calculated from the date of the declaration of the first close. Moreover, it can be
modified at any time before the declaration. SEBI has also specified the fees that shall
be levied in case of change of sponsor/ manager. 
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5. AIFs cannot accept fresh investments in schemes with a ‘priority
distribution model’: SEBI. [Link]
It has come to the attention of SEBI that certain schemes of AIFs have adopted a
‘priority distribution model’ which accords priority to a certain class of investors. This
leaves the other investors at a disadvantage. They have to bear a disproportionate
sharing of losses. However, the SEBI (Alternative Investment Funds) Regulations, 2012
only prohibits disproportionate sharing of losses between sponsors and investors.
There is no clear restriction on such differentiation between the different classes of
investors. Therefore, SEBI has asked AIFs to refrain from accepting fresh investments
in such schemes until a final decision has been taken in this regard. 

6. Issuers of Municipal Debt Securities can now issue Green Debt
Securities (“GDS”): SEBI. [Link]
SEBI has notified that the issuers of municipal debt securities can now issue GDS.
These are the debt instruments used to finance projects for the benefit of the
environment. SEBI (Issue and Listing of Municipal Debt Securities) Regulations, 2015
(“ILMDS”) provides the framework for issuance of municipal debt securities. However,
the regulations do not define GDS. The term GDS is defined under the SEBI (Issue and
Listing of Non- Convertible Securities) Regulations, 2021 (“NCS”). Therefore, the issuers
of municipal debt securities under ILMDS can issue GDS if it falls within the definition
as provided under the NCS Regulations. 

7. Alternate thresholds for the appointment & removal of Independent
Directors: SEBI. [Link]
The appointment/removal of the director is made through a special resolution. The
special resolution can be passed only when 75% of the board votes in favour of the
same. SEBI has now introduced alternate thresholds for the appointment and removal
of independent directors from the boards of companies. These include the thresholds
for ordinary resolution and majority of minority shareholders. The alternate thresholds
shall be available in cases where the special resolution fails to fulfill the required
threshold of 75%.
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